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No- 4/Tech./Policy Amendment/95 / 2020-1296
Department of Industries

Resolution
11th September 2020
Subject - Amendment in Bihar Industrial Investment Promotion Policy, 2016.

In order to promote industrialization in Bihar, State Government has
implemented Bihar Industrial Investment Promotion Policy, 2016 (“policy”) with effect
from 01.09.2016. In the policy, there is provision of Special Incentive Package for
Scheduled Castes, Scheduled Tribes and Women. With the objective to incentivize
entrepreneurs from Extremely Backward Classes and to enhance their participation in the
State’s industrialization, following amendments are made in the Policy:-

2. Seventh sentence of Clause 2.2.: Our Mission in the policy is substituted as
below:

“Provide relatively more economic benefits to the priority sections of
society such as SC/ST/EBC, women, differently abled, war widows, acid attack
victims and third gender entrepreneurs.”

3. Following Sub-clause (viiia) is added after Sub-clause (viii) of Clause 6.1.:
Guiding Principles/ General Provisions in the policy:-

“(viiia) In case of EBC entrepreneurs, the maximum limit of all kinds of
incentives (except for land) shall be increased by additional 15% across all
categories (i.e. MSME & large units). For more details, please refer to Section
6.4A.”

4. Sub-clause (xiv) of Clause 6.1.: Guiding Principles/ General Provisions in the
policy is substituted as below:
“In the event of any change in the shareholding pattern of a unit promoted
by SC/ ST/ EBC/ women/ differently abled persons/ war widows/ acid attack
victims/ third gender entrepreneurs within 5 years of start of the commercial



forgt TTSte (srHmamD), 17 9= 2020 3

production, the new shareholders should be from the same category. In case the
new shareholders are not from the same category, the amount of incentive
extended to such units shall become liable to be recovered from the date of
availing such incentives along with interest compounded annually @ 18% per
annum..”
5. Following Clause 6.4A. is added after Clause 6.4.: Special Incentive Package for
Scheduled Caste and Scheduled Tribe Entrepreneurs in the policy:-
“6.4A. Special Incentive Package for Extremely Backward Class
Entrepreneurs
6.4A.1. Efforts shall be made to promote entrepreneurship among the Extremely
Backward Classes (EBC).
6.4A.2. In case of a new unit established by an EBC entrepreneur, the rate of
interest for interest subvention will be 11.5% or actual rate of interest
on term loan, whichever is lower (except for Micro and Small units). In
case of micro and small units being established by an EBC
entrepreneur, the rate of interest for interest subvention will be 13.8%
or actual rate of interest on term loan, whichever is lower.
6.4A.3. The overall limit of this subvention will be 34.5% of approved project
cost (for priority sector projects)/ 17.25% of approved project cost (for
non-priority sector projects). The upper limit of this subvention shall be
INR 11.5 crore.
6.4A.4. In case of a new unit established by an EBC entrepreneur, she/ he will
be entitled to avail 92% reimbursement against the admitted SGST
deposited in the account of the State Government (strictly excluding
any trading related taxes paid by them), with a maximum limit as
defined below:
1. Non-priority sector:80.5% of the approved project cost
ii.  Priority sector: 115% of the approved project cost
6. All above amendments will be effective from date of notification of this
resolution and will remain effective till the effective period of the policy.
By the order of the Governor of Bihar,
S. Siddharth,
Principal Secretary.
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