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No:-SIPB/Misc. (IF)-33/2018- 371/

Resolution
The 17" January 2019

In exercise of the powers conferred under Section 14 and 16 of The Bihar Industrial
Investment Promotion Act, 2016 and Rule 13 of The Bihar Industrial Investment Promotion Rules,
2016,the State Government is pleased to notify the following guidelines for industrial finance to
promote industrial investment in the State of Bihar:-

Bihar Industrial Investment Finance Guidelines, 2019

Bihar is one of the fastest growing states in India. The scale and pace of economic change
that Bihar has witnessed over past few years has been the result of a comprehensive, home-grown
reform program initiated by the government. These reforms ranged from changes in managing public
finance and reforming government expenditures, public investments in building infrastructure and
most importantly revamping the law and order machinery. All these changes have provided an
enabling environment for private investment in the state and greater industry commitment.For the
industrialization of the state, availability of finance is an important factor. Department of Industries
aims at creating industry-friendly financing environment for promoting industrial investment. The
overall objective is to maximize the value addition to state's natural resources by supporting
industries across the state, generating revenue and creating employment. The industrial finance
activity will facilitate industrialization of the state, generate employment and add to its
overall growth.

2. Following State Finance Organisations (hereinafter referred as “SFOs”) shall be

designated for extending financial assistance to the industrial units:—
(a) Bihar State Industrial Development Corporation (BSIDC);
(b) Bihar State Credit and Investment Corporation Limited (BICICO);
(c) Bihar State Financial Corporation (BSFC).

3. Following types of financial assistance shall be available:—

(a) Equity financing to an industrial unit shall be done by the BSIDC only in terms of
redeemable preference shares;

(b) Term loan financing to an industrial unit shall be done by the BSIDC and BICICO
for the creation of fixed assets except land;

(c) Working capital financing (Short term lending) to an industrial unit shall be done by
the BSFC.

4. The SFOs shall also do other kinds of financing like Housing Finance, Vehicle Finance
etc. through suitably designed financial products based on their eligibility and market requirements.
An illustrative list of industrial and other eligible sectors for financing by the SFOs is at Annexure-1.

5. Following types of industrial units (across the various industrial sectors listed in
Schedule-I) shall be eligible for availing finance:—

(a) New Industrial Units:—New Industrial Unit means an industrial unit, in which
commercial production has commenced after the commencement of this Guideline;

(b) Existing Industrial Units:—Existing Industrial Unit means an industrial unit which
has started its commercial production before commencement of this Guideline;

(¢)  Sick Industrial Units:—Sick Industrial Unit means a MSME declared sick by the
National Company Law Tribunal (NCLT) or by the State Level Committee for
Rehabilitation of Micro, Small and Medium Enterprises headed by the Director of
Industries, Bihar, Patna.
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6. The jurisdiction of the abovementioned organisation for extending industrial finance shall
be the whole of Bihar. Any industrial unit located in Bihar shall be considered for financing under

this Guideline.
7. (1)

2

3)

“4)

The State Level Committee (Apex Committee) for the Rehabilitation of Micro,
Small and Medium category sick units constituted under the Chairmanship of the
Director of Industries, Patna, Bihar shall be responsible for the implementation
and monitoring of these guidelines.

The Apex Committee shall formulate relevant norms for industrial financing with
the approval of the Department of Industries.

The Apex Committee shall be responsible for the receipt of application, their
appraisal and sanction of financial assistance to an industrial unit. An online web
portal shall be developed to invite the applications and provide sanctions to the
industrial units.

Following members of the Apex Committee shall meet on fortnightly basis for
assessment and approval of the proposals received for financial assistance:

(1) Director Industries, Bihar, Patna;

(i1) Director, Institutional Finance, Bihar, Patna or their authorised
representative;

(iii) Managing Director, BICICO, Bihar, Patna or an authorised representative
of the MD;

@iv) Managing Director, BSFC, Bihar, Patna or an authorised representative of
the MD;

v) Manager, SIDBI, Bihar, Patna;
(vi) Convener, State Level Bankers Committee;

The Managing Director, BSIDC, Bihar, Patna or an authorised representative of the MD
shall also have to participate in the fortnightly meetings.

&)

8. (1)

2

3)

“

The Apex Committee can hire experts/ Programme Management Agency/ avail
the services of banks and/or NBFCs approved by RBI to appraise the proposals
received for financing. The experts/ Programme Management Agency/ banks
and/or NBFCs approved by RBI shall be responsible for appraisal of the proposal
for financial assistance and place their recommendation in the fortnightly
meetings for necessary decision (approval/rejection/ modification etc.).

Disbursement of approved financial assistance and post-disbursal control,
supervision and monitoring shall be done by the respective SFOs (as mentioned in
Clause No. 2). This shall include necessary documentation, credit monitoring and
timely repayment/recovery of the funds.

Both primary and collateral securities shall be obtained against the financial
assistance extended to the units by the SFOs. This shall be maximum up to 200%
of the loan amount, including 100% of the primary security. The percentage of
Collateral Security shall depend on the location and nature of the industry and
nature of loan.

In case of sick units, in absence of adequate primary security, the collateral
security shall be obtained up to the required extent for both primary and Collateral
Security.

Following assets shall be considered preferable as collateral security:

1) Non-encumbered vacant land;
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(i1) Building/ House/ Apartments;
(i1) Fixed Deposits;
@iv) KVP, NSC, LIC policies etc.

Wherever applicable, value of the security should be certified by an approved/ empanelled
valuer. Further, ornaments, etc., shall not be accepted as collateral security.

(5) The maximum limit for any type of financial assistance given to a unit shall be Rs.
2 Crore.

(6) BSIDC will invest only in companies limited by shares in form of Redeemable
Preference Shares up to 25% of the paid-up share capital of the company, or Rs. 2
Crore, whichever is less.

9. The Apex Committee shall also monitor the progress of disbursement of approved
financial assistance and repayment schedule made under this guideline and issue necessary direction
to SFOs. The SFOs shall do periodic reporting to the Apex Committee on the progress status of the
cases to which financial assistance has been sanctioned, repayment of instalments and recovery of

the funds. The guidelines shall be periodically reviewed for necessary facilitation and mid-course
correction, wherever necessary.

10. The SFOs shall have the option to seek re-finance from financial institutions like
SIDBI, etc.

11. Following list of units shall be considered as the negative list of units and shall not be
eligible for any support under this Guideline:-

(a) Units manufacturing narcotic drugs;

(b) Units manufacturing alcoholic beverages;
(c) Tobacco based industries;

(d) Units manufacturing asbestos.

The State Government shall have the right to decide whether a unit falls under the negative list and
can modify the above list accordingly.

12. As a general principle, any industry which impacts the environment adversely will be
discouraged by the State Government for investment. Such industries will not be eligible for any
kind of financial assistance under this Guideline and be placed in the abovementioned negative list.

13. All matters of interpretation/disputes shall be decided by the Industrial Development
Commissioner/ Principal Secretary, Department of Industries, after consultation with the Law
Department. Such interpretation/decision shall be final and binding for all concerned parties.

14. The definitions given in the Schedule-I to this Guideline shall be treated as part of this
Guideline.

15. This Guideline will come into effect from the date of issue of this Resolution.

16. The Department reserves the authority to amend or change any of the above clauses of
the Guideline and review them periodically.

By order of Governor of Bihar,
K. K. PATHAK,
Principal Secretary,
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Schedule- I
1. Industrial unit shall mean any unit/ establishment engaged or to be engaged in
manufacturing/processing/servicing industry under the following categories:
a. Industries listed under the First Schedule of the Industries (Development and
Regulation) Act, 1951, as amended from time to time.
b. Micro, Small and Medium Enterprise (MSME) as defined under MSMED Act,
2006, as updated from time to time.
c. Other Categories:
1. Mining or development of mines
ii. The maintenance, repair, inspection or servicing of any type of machinery
of any description or vehicles or vessels or motorboats or trailers or
tractors.
iii. Tourism
iv. Advertising
V. Logistics, Warehousing and Transportation
vi. Healthcare
vii. Real Estate
viii. Housing
iX. Education
X. IT and ITeS
xi. Any unit considered as industrial unit under the prevailing industrial
incentive policy
d. Proposal approved by SIPB
e. Proposal certified under Bihar Start Up Policy
f. Proposal approved under Chief Minister SC/ST Entrepreneurs Scheme

2. The above list is only illustrative and can be amended/ revised by the Apex Committee
with the approval of the Department of Industries from time to time.

3refter, AAfAdTery qsumed,
fagR, ge1 aRT yaIfera wd gfsal
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